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Instruction :  Show necessary calculations as a part of your answer.
SECTION -1
1. Summarized Balanced Sheet of a limited Co. as on 31-03-2014 in as under :
Liabilities 3 Assets i
Equity share capital 30,00,000 | Fixed Assets 60,00,000
10% preference share capital | 20,00,000 | Current Assets 10,00,000
General Reserve 3,00,000 | Ficticious Assets 1,00,000
Profit & Loss A/c 3,00,000
10% Debentures 10,00,000
Current Liabilities 5,00,000
71,00,000 71,00,000

Additional Information :

)

2)
3)

“4)

In current assets, stock, debtors, bills receivables and cash are in proportion of

12

3:4:1:2. In current liabilities, creditors and bank overdraft are in proportion of 3:2.
Value of closing stock is more by 1/3 than that of a opening stock.

Total sales, purchases and all administration charges respectively are I 50 lakhs,
T 30 lakhs and ¥ 1,75,000. There is no cash purchases & cash sales.

Tax rate is 50% consider 360 days in a year.

You are required to calculate :

(i)  Gross Profit Ratio
(ii1) Stock turnover Ratio
(v)  Operating Ratio

(i1) Net Profit Ratio
(iv) Debtor’s Ratio

(vi) Rate of return on Equity Shareholder’s fund

OR

What indicates the following ratios, in the interpretation of financial statements and how

they are calculated ? Explain with illustrations.

@

Gross Profit Ratio

(iii) Stock turnover Ratio

v)

N35-109

Operating Ratio
(vi) Rate of return on Equity Shareholder’s fund

(i) Net Profit Ratio
(iv) Debtor’s Ratio
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The summarized Balance sheets of a company Ltd. are as under :
Liabilities 31-3-2013 | 31-3-2014 Assets 31-3-2013 | 31-3-2014
3 g 3 3
Equity share capital 2,00,000 5,00,000 | Goodwill 1,00,000 80,000
Capital reserve 60,000 1,10,000 | Building 2,00,000 6,00,000
Profit & Loss A/c 4,00,000 | 1,00,000 | Machinery 7,00,000 | 7,00,000
15% Debentures 3,00,000 5,00,000 | Furniture 50,000 1,50,000
Bank Overdraft 60,000 5,000 | Stock 10,000 50,000
Creditors 1,35,000 | 4,00,000 | Debtors 80,000 50,000
Provision for 20,000 50,000 | Bills 40,000 15,000
taxation Receivables
Proposed dividend 25,000 35,000 | Bank 20,000 55,000
12,00,000 | 17,00,000 12,00,000 | 17,00,000

Additional Information :

)

building is purchased 50% on credit.

2)

and revenue profit was credited to profit & loss A/c.

3)
“4)

ratio of 2:1 from its P & L A/c.

®)

Prepare cash flow statement as on 31-3-2014, according to AS-3 and prepare necessary
accounts as a part of your answer.

During the year, taxes paid were ¥ 40,000.

OR

(A) Explain common size statements with illustration.

During the year debentures were issued at 10% discount.

During the year depreciation provided on building is ¥ 1,00,000, during the year

Machinery, cost of which was ¥ 1,00,000 and depreciation written off was
% 60,000, is sold for X 1,50,000 and its capital profit was credited to capital reserve

During the year company has given the bonus shares to equity shareholders in the

12

(B) From the following information, calculate cash flow from operating activities of a

business.
Particulars 1-4-2013 1-4-2014
3 i
Profit & Loss account 15000 Credit | 1,50,000 Debit
General Reserve 40,000 50,000
Depreciation fund on machinery 1,20,000 85,000
Unpaid expenses 10,000 30,000
Goodwill 40,000 30,000
Bills Receivables 50,000 40,000
Bills Payables 15,000 25,000

During the year, machinery costing I 5,00,000 on which depreciation of ¥ 50,000

was written off, is sold at 25% loss on selling price.
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The summarized balance sheets of X Ltd. and Y Ltd. as on 31-3-2014 are as under :

Liabilities X Co. Y Co. Assets X Co. Y Co.
Ltd. ) Ltd. ) Ltd. ) Ltd. )

Equity share capital, | 8,00,000 | 10,00,000 | Goodwill 4,00,000 | 2,00,000
each of ¥ 10 fully
paid up
15% Preference | 4,00,000 | 5,00,000 | Building 9,00,000 | 8,00,000
share capital, each of
% 10, fully paid up
General Reserve 5,00,000 | 4,00,000 | Machinery | 10,00,000 | 4,00,000
P&L Alc 3,00,000 | 2,00,000 | Furniture 2,50,000 | 3,00,000
Investment 2,50,000 | 1,50,000 | Stock 4,00,000 | 3,50,000
Allowance Reserve
Revaluation Reserve 1,50,000 | 3,50,000 | Debtors 2,50,000 | 4,50,000
10% Debentures | 6,00,000 | 3,00,000 | Bank 1,00,000 | 9,00,000
each of ¥ 100
Public Deposits 1,00,000 | 2,00,000
Creditors 2,00,000 | 3,00,000

33,00,000 | 34,00,000 33,00,000 | 34,00,000

A new company AB Ltd. was formed to takeover the above business of X Ltd. and Y
Ltd. on following terms :

(1) 10% Debentures of X Ltd. and Y Ltd. will be discharged by issue of sufficient
number of 7.5% debentures of ¥ 100 each, of AB Ltd. so as to maintain their
present interest income.

2)

Preference shareholders of both the companies will be given in the same number,
10% preference shares each of ¥ 10 of a new co. at X 14 each.

3)

New Co. will give their four equity shares in exchange of every five equity shares
of X Ltd. and will give five equity shares, in exchange of every four equity shares
of Y Ltd.

Face value of each equity share of AB Co. Ltd. is X 10, but it will given at ¥ 15 per
share.

“4)

Investment allowance reserve is to be maintained for two years more.

Pass necessary journal entries and prepare new balance sheet in the books of a new
Co. and show necessary calculations, if amalgamation is in the nature of ‘Merger’.

OR

Pass necessary journal entries and prepare new balance sheet in the books of a new Co.
and show necessary calculations, if amalgamation is in the nature of ‘Purchase’.
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4. (A

(B)

SECTION - 11
What is Qualified Report ? In which circumstances it can be given ?
OR
Distinguish between clean report and qualified report.
Narrate the contents of Audit Report.
OR
Narrate the duties of an auditor, in respect of payament of dividend.

5. Prepare audit programme of a Hospital run by a charitable trust.

OR

How will you investigate on behalf of a purchaser of a business ? Explain in detail.

6.  Select correct answer and give reasons :

)

2)

3)

“4)

®)

N35-109

Can securities premium be utilized to convert partly paid up equity shares into
fully paid up shares as bonus ?

(a) No

(b) Yes

(c) Can be utilized if, Articles of Association of the company provides.
(d) Company’s Act doesn’t provide anything with respect to this.

Along with the signature on audit report, is it necessary for an auditor, to write
his personal membership number assigned by the Institute of C.A. ?

(a) Yes (b) No

(c) [Itis voluntary to write (d) None of above

Annual audit report is addressed to :

(a) Shareholders (b)  Only equity shareholders
(c) Board of Directors (d) Central Govt.

Equity Share Capital of a Co. is consisted of One lakh shares, each of ¥ 100, ¥ 60
paid up per share. At the end of the year, company has declared final dividend of
% 12 per share. How much percentages of profit, is required to be transferred to
reserves by the Co. ?

@ 7.5% b)) 5%
(©) 2.5% (d 10%

Is it compulsory to give interest as per Companies Act, on advance call money
received towards share capital ?

(a) No

(b) Yes

(c) Less than 6% interest must be given
(d) Can be decided by Board of Directors
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